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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  October 17 - 28, 2016  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: European Union milk production 
during August was the third consecutive month of 2016 with lower 
production than year earlier. However, total January-August milk 
production is 2.3% ahead of that period last year. The top three milk 
producing countries reported lower milk production for August 2016 
than 2015: Germany, -1.8%; France, -2.0%;  and  United  Kingdom 
-7.1%. The fourth highest milk producing European country, the 
Netherlands, reported 4.9% higher milk production this August 
compared with August last year. The lower current production is 
expected to be beneficial in terms of pricing. Milk prices had been 
lower than desired as 2016 began. The lower production is a factor 
in manufactured dairy products increasing in price, which will also 
benefit farm milk prices. Northern Europe generally experiences the 
seasonal low point in milk production in late November. Current 
reports from processors in Germany and France are that milk intakes 
are moving lower, as expected. Milk production in the Netherlands 
is also slowing. EASTERN OVERVIEW: Belarus continues to 
supply a significant portion of dairy import to Russia. This year 
through August, whole milk powder, skim milk powder and whey 
powder imports to Russia have increased and are also higher than 
August last year. 

BUTTER/BUTTEROIL: Western European butter  pr ices 
firmed at each end of the price range. This took butter prices to 
another high for 2016. Butteroil prices firmed at the top of the price 
range, primarily for current purchases with some delivery urgency. 
There are no intervention stocks of butter and private storage stocks 
are considered normal. Butter stocks are tighter. Declining milk 
production has some buyers more anxious to secure butter 
commitments. Butter production in Europe during August this year 
is 0.2% below August last year according to Eucolait. Production 
January-August this year is 7.7% greater than production for the 
same period last year. During the first eight months of this year, the 
top producing nations were: Germany, France, Poland, Ireland, and 
Netherlands. European export volume of butter January-August 
2016 was 38.0% above the same period last year. The three main 
destinations of exports and percentage of the total were: Saudi 
Arabia, 12.0%; United States, 9.9%; and Egypt, 9.1%.  

82% BUTTERFAT:              4,500 - 4,700       
99% BUTTERFAT:              4,000 - 4,900       

SKIM MILK POWDER (SMP): In Europe skim milk powder  
prices weakened at each end of the price range, retreating slightly 
from 2016 highs. Demand is quiet, reflecting the substantial 
intervention stocks being held. SMP production in Europe during 
August this year is 1.4% below August last year according to 
Eucolait. Production January-August this year is 9.9% greater than 
production  for  the  same  period  last  year.  During  the  first  eight 

months of this year, the top SMP producing nations were: Germany, 
France, Belgium, Poland and Ireland. European export volume of 
SMP January-August 2016 was 18.3% below the same period last 
year. The three main destinations of exports and percentage of the 
total were: Algeria, 14.5%; China, 8.2%; and Indonesia, 7.8%. The 
volume exported to Algeria decreased more than 30% from the 
volume January-August last year. 
      
1.25% BUTTERFAT:                          2,175 - 2,375  

SWEET WHEY POWDER: Whey pr ices slightly declined at the 
lower end of the price range, reflecting feed grade whey pricing. 
Whey pricing is expected to move up and down to a small degree in 
coming weeks, moving within a trading range. Overall supply and 
demand are considered generally in balance. European whey export 
volume January-August 2016 was 5.9% above the same period last 
year. The three main destinations of exports and percentage of the 
total were: China, 29.4%; Indonesia, 15.3%; and Malaysia, 10.2%. 
European whey import volume January-August 2016 was 6.0% 
below the same period last year. The three main sources of imports 
and percentage of the total were: Switzerland, 89.5%; Norway, 
6.4%; and United States, 3.2%.  
                                                                                                             
NONHYGROSCOPIC:                             875 - 1,100            

WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
in Europe firmed at each end of the price range this week. This 
represents a new high for 2016 prices. The fact of WMP prices in 
Oceania being higher yet is helping lift prices in Europe.  WMP 
production in Europe during August this year is 0.5% above August 
last year according to Eucolait. Production January-August this year 
is 4.8% greater than production for the same period last year. During 
the first eight months of this year, the top producing nations were: 
Netherlands, France, Germany, Denmark, and Sweden. European 
export volume of SMP January-August 2016 was 3.7% above the 
same period last year. The three main destinations of exports and 
percentage of the total were: Oman, 15.6%; Algeria, 8.8%; and 
Lebanon, 4.6%.  

26% BUTTERFAT:                            2,900 - 3,100    

EASTERN OVERVIEW: Belarus continues to supply a 
significant portion of dairy imports to Russia. This year through 
August, whole milk powder, skim milk powder, cheese and whey 
powder imports to Russia have increased and are also higher than 
August last year. 
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